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Bank of Canada holds for sixth straight meeting.

The Bank of Canada held its policy rate at 2.25% for the sixth consecutive meeting, as widely
expected by the market. The bank called its current policy rate “appropriate,” while reiterating
that it could adjust if needed. Overall, the bank seemed more upbeat about the strength of the
economy, and seemed unconcerned about headline inflation breaking above 3% on therise in
gasoline prices.

Bank of Canada stays on hold at 2.25%.

BANK OF CANADA POLICY RATE, %

&3]

0
2019 2020 2021 2022 2023 2024 2025 2026

Source: Bank of Canada.

Backin June, it seemed like officials were getting closer to deciding which of its two main
offsetting risks would eventually dominate-war and energy-driven inflation, or tariff-impacted
economic weakness. But since then, both of the two risks receded. On the war front, while the
situation is still highly volatile, markets clearly believe an end to the confiict is potentially getting
closer with how much oil prices have come down from their highs. On the trade side, the CUSMA
renegotiation date has come and gone, and even though the US declined to renew or extend the
existing term, the agreement remains in force for another decade. The bank also noted that
“more businesses report they are finding ways to navigate” the trade tensions.

With the bank sounding more comfortable with its policy stance than last meeting and both main
risks—while still high—eased somewhat since then, we expect officials to stay in monitoring mode
until a clear development warrants an adjustment in policy.
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Disclaimer

©2026 Sibley Creek. Sibley Creek is not a registered investment advisor. This report is for informational and discussion
purposes only. Opinions expressed represent the good faith views of the author(s) as of the date of the report and may be
subject to change at any time without notice. Opinions about future economic and financial market performance are based on
assumptions, risks and uncertainties that may change over time. Sibley Creek does not guarantee the accuracy or
completeness of the information contained in this report.

No mention of a particular security, index, derivative, or other instrument in the report constitutes a recommendation to buy,
sell, or hold that or any other security, nor does it constitute an opinion on the suitability of any security, index, or derivative. You
must determine, on your own behalf or through independent professional advice, the merits, terms, conditions, risks and
consequences of any transactions described in this report. The author (s) may have a financial interest in any or all securities
and instruments mentioned herein.
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