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D A T A  C O M M E N T A R Y  ·  J U N E  C P I  

Inflation falls to 2.8% on 

lower gas prices. 

T H E  T A K E  

“Inflation fell after the US and Iran’s interim peace 

deal sent global energy prices tumbling, but the 

resurgence of the conflict means relief is likely 

temporary. Domestically, World Cup-related 

demand drove up the prices of hotels and rental 

cars, while core inflation now tracks below 2%.” 

—  J A Y  Z H A O - M U R R A Y  ·  C H I E F  E C O N O M I S T  ·  S I B L E Y  C R E E K  

Read the full commentary on the next page → 
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Inflation cools as gas prices ease 

Inflation fell to 2.8% in June, returning back within the Bank of Canada’s control band after 
breaking out to 3.2% the month before. On a monthly basis, prices declined outright by 0.4%. 
Gasoline prices, which were the main driver of the upward pressures over the last few months, 
flipped to being a drag on price growth as prices at the pump fell 10% month-over-month 

following the announcement of an interim ceasefire agreement in the Middle East.  

Excluding gasoline and other volatile components, the bank’s preferred measures of core 
inflation all eased as well, with core-median and median each down two tenths to 1.9% and 1.8%. 
Stripping out seasonal effects, prices edged down 0.1% in June. 

Inflation returns to 2.8% after brief excursion above 3%.

 
Source: Statistics Canada, Sibley Creek calculations. Seasonally adjusted. 

World Cup drives tourism-tied prices higher 

StatCan noted that the World Cup had an effect on prices, with hotels and other traveller’s 
accommodation charging about 20% more in Ontario and British Columbia than a year ago, driven 
of course by Toronto and Vancouver. Rental car prices and travel tours rose about 7% from last 
year as well. All in all, the “recreation, education, and reading” category gained 1.5% month-over-

month after seasonal adjustment, the biggest gain of any subcategory.  
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The central bank will of course be pleased with this inflation report, with both of its preferred core 
measures now tracking below 2%. Cooling core inflation supports the bank’s holding stance. Of 
course, with the conflict flaring back up again, oil prices have risen, and now sit about $14 per 
barrel above the lows recorded two weeks ago. So, whatever the bank does, the near-term 

inflation picture is out of its hands. 
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Disclaimer 

©2026 Sibley Creek. Sibley Creek is not a registered investment advisor. This report is for informational and discussion 
purposes only. Opinions expressed represent the good faith views of the author(s) as of the date of the report and may be 
subject to change at any time without notice. Opinions about future economic and financial market performance are based on 
assumptions, risks and uncertainties that may change over time. Sibley Creek does not guarantee the accuracy or 
completeness of the information contained in this report. 
No mention of a particular security, index, derivative, or other instrument in the report constitutes a recommendation to buy, 
sell, or hold that or any other security, nor does it constitute an opinion on the suitability of any security, index, or derivative. You 
must determine, on your own behalf or through independent professional advice, the merits, terms, conditions, risks and 
consequences of any transactions described in this report. The author(s) may have a financial interest in any or all securities 
and instruments mentioned herein. 


